ABSTRACT
concluded that fraud in organization has resulted in looses to the organization about 5% -7% of the total annual income. This does not occur in the private sector only, but also in the public sector, in which fraud is also detrimental to the state finances in large amount. In the research conducted by Syahril and Saleh (2013) C. E. model, and A-B-C Analysis. These theories continue to evolve in line with the development of the characteristics of fraud perpetrators and their environment. The developed theories are trying to read the existing reality that supports the reduction and prevention of fraud, both in the private sector and in the government sector.
The state finance managed by the government is a vital sector because it involves the lives of many people. Therefore, it requires accountability in its management. Johnson (2014) stated that both central government and regional government are prone to commit fraud because of the environment and how they do the job. In the government sector in Indonesia, the three forms of fraud occur not only in central government but also in regional government. According to Sutherland (1940 Sutherland ( .1944 
II. REVIEW OF RELATED LITERATURE

Figure 1. The Fraud Triangle
Source: Wells (2007) Pressure, which cannot be told in terms of finance, may be one of the triggers to the occurrence of fraud. The pressure, as described by Cressey, refers more to the financial pressures, such as debt, luxurious lifestyle, dependence on drug, and others.
Opportunity enables fraud to occur. It is usually caused by the weak internal controls in an organization, the lack of supervision, and the authority abuse. Among the three elements of fraud triangle, opportunity is the element that most likely to be minimized through the process, procedures, control and early detection efforts against fraud.
Rationalization is an important element for the occurrence of fraud, where perpetrator always seeks justification for his action. For example, the perpetrator rationalizes that his action in committing fraud is for the happiness of his family and the people he loves, his working period has been long enough and he feels that he is entitled to get more (in position, salary, promotion), the corporate profit is so large that it does not matter for him to take part of it.
According to Dorminey (2012), Cressey's fundamental study which mentions that with the financial pressures that cannot be told, the perceived opportunity that the stealing would not be detected, and the rationalization that the acts done is correct, can make professional individuals commit fraud. The Fraud Triangle has been the basis for most discussions of white-collar crime in the accounting curriculum for years. The Fraud Triangle also becomes a helpful tool for auditors to observe the motive of perpetrators in committing fraud.
Fraud Scale
In addition to Cressey's Fraud Triangle, there is another theory about fraud called Fraud scale by Albrecht (1984) . In the Fraud Scale, there are three factors that lead to the occurrence of fraud: situational pressures, opportunity to commit fraud, and personal integrity. Albrecht replaced rationalization factor with personal integrity so that it could be observed more.
Rationalization is more abstract to be known by other people, while the personal integrity of individuals can be traced from their behavior in the past.
According to Albrecht (2006) 
Figure 2. Fraud Scale
Source: Wells (2007) From the figure of Fraud Scale above, it can be found that the three factors causing fraud relate to each other. If the situational pressure is high and the opportunity to commit fraud is also high but the personal integrity is low, the possibility of fraud will be high. Conversely, if the situational pressure and the opportunity are low, but the personal integrity is high, there will be no fraud.
Modern Fraud Theories
A-B-C Analysis
Ramamoorti (2008) Factor of ideology means that the perpetrator considers his behavior of committing is for the greater goodness. For example, he considers that obtaining illegal income is not a problem because he will donate the money to many people in need. The factor of coercion means that there is third party who provides an example, intimidates, threatens, and forces others to commit fraud. While entitlement refers to the ego of individual who feels that if he commits fraud, it will not be detected.
Besides, ego is also driven by the desire to maintain or obtain a certain lifestyle. Wealth and success have become identity and social status comparison in some circles.
III. DISCUSSION The Relevance of Modern Fraud Theory to Fraud Prevention in the Village Government
The evolution of fraud theory describes the evolution of the characteristics of the perpetrators of fraud and the environment in the community. The development of this theory is trying to capture reality and offers an alternative solution to solve the problems of fraud. In the modern era, the study of fraud can no longer be a mono-disciplinary study. The study of fraud is a multi-disciplinary study. It requires economic, psychological, sociological, criminological and political approaches in order to be able to capture the fraud phenomenon comprehensively.
In Indonesia, fraud, in the form of corruption, has cost the country in large amount. According to Sudibyo (2012) , the work environment is one of the determinants for corruption in Indonesia.
In the government sector in Indonesia, there is an evolution of fraud perpetrators. Before1998 reforms, corruption was done only by a handful of parties, namely the central government. One factor that becomes the key in the prevention of fraud is supervision. According Another factor that must be considered is the identification of anyone who may be perpetrators of fraud. According to Abiola (2013) 
CONCLUSION AND SUGGESTION
The villages are given the mandate by the Law No.6 of 2014 to regulate themselves.
With the Village Act, it is expected that the villages will be able to empower themselves in order to be strong, advanced, independent and democratic. The powerful village would be the firm foundation in the government of a country so that just and prosperous society can be achieved. According to Swasono (2009) so that fraud will not be entrenched and become endemic in the village government.
